Transmttal No: 92 LCM 195
Date: Decenber 29, 1992

Division: Health & Long Term
Care

TO Local District Comm ssioners

SUBJECT: Subchapter A Day Treatnent Services

ATTACHVENTS: Nunber of Subchapter A Individuals By County (avail able
on-1ine)
Day Treatnent Provider Letter (not avail able on-1ine)
OVRDD Dear Medicaid Director Letter (not avail able on-
line)

GENERAL | NFORVATI ON AND DEFI NI TI ON

The purpose of this Local Commi ssioners Menorandumis to provide |oca
districts with current information regardi ng day treatnent programs for the
devel opnental | y di sabl ed.

Pursuant to Section 365.4 of Social Services Law, Medical Assistance
reci pients receiving day treatnment services at prograns operated by the
Ofice of Mntal Retardation and Devel opnental Disabilities (OVRDD) or
agenci es under contract with OVRDD are the fiscal responsibility of NYSDSS.
| mpl ementation of this |aw was acconplished by a funding process which has
been call ed the "Subchapter A Agreenent", and funding has been provided as
50% f ederal , 50% State.

Subchapter A (Sub A) Day Treatnent status refers to a recipient who is not
621 eligible and who is assessed as having a disability so severe that the
i ndividual would nost probably require placenent in an Internediate Care
Facility for the Developnmentally Disabled (ICFH/DD) if the day treatnent
program were not provided.
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Currently, OVRDD estimates the nunber of individuals receiving Sub A Day
Treat ment services to be approximately 6,500 with NYC the district of fisca
responsibility for alnost half that nunber.

Al t hough | ocal districts have been and will continue to be administratively
responsi ble for the Medical Assistance cases of individuals receiving Sub A
Day Treatnent, these cases have in the past received extraordinary
processi ng. For instance, in order to prevent the |ocal share from being
charged, OVRDD has used their own manual paynent process rather than MM S to
rei mburse providers using State and federal funds only. Additionally, OVRDD
has been collecting the spenddown for individuals who qualify for Medica

Assi stance based on their recurring day treatnent services, thus relieving
| ocal districts of the need to verify that individuals have net their
nont hly spenddown |iability.

Ef fective February 1, 1993, OVRDD s role in the "special handling" of these
cases will cease. The nmanual paynment process used to reinburse providers of
day tr eat nent and to bill spenddown cases is being elimnated.
Additionally, as of this date, OVRDD will no Ilonger be responsible for
col l ecting and verifying that the individual has net/incurred their
spenddown liability.

For Subchapter A Day Treatnent services provided on or after February 1

1993, paynent will be nmade through the Medicaid Managenent |nfornation
System (MM S). However, provider billing for these services will not begin
until March 1, 1992. NYSDSS' mmjor concern in this transition to M S
clains processing is that the local districts not be inappropriately charged
a |local share. To address this issue, we have devel oped a shares process
associated to the Restriction/Exception Type Code 25 on the Restriction/
Excepti on Subsystem

| DENTI FI CATI ON OF SUBCHAPTER A | NDI VI DUALS

A listing of the nunber of Subchapter A individuals by district is attached
to this LCM (please note that sone districts have no Subchapter A
i ndi vi dual s) . Addi tionally, OVRDD has provided two lists of Sub A
individuals. The first list is a conprehensive listing by case nane and CI N
of all Sub A individuals (including those with nonthly spenddowns). These
are active local district cases. The second list, which indicates actua

spenddown anount, is provided to make spenddown cases readily identifiable.
Data entry should be perforned on all these cases to input code 25 (OWR
Subchapter A) in the Restriction/Exception field on the Restriction/
Excepti on Subsystem Code 25 will be available for use by local districts

as of February 1, 1993. This is the only nmechanismcurrently available to
prevent a local share frombeing charged and to ensure that shares wll be
clainmed as 50% federal, 50% State. As these cases are being reviewed for

the code 25 entry, special attention should be given to excess incone cases
to determine whether W/S input needs to be nodified to reflect your
district's standard procedures for spenddown cases, since as noted above,
OVRDD wi Il no longer be involved in this process. OVRDD wi Il notify the MA
Director of affected |ocal districts as new individuals becone enrolled in
Sub A day treatnent so that necessary systenms action can be taken. Loca

districts will also be notified when an individual |oses Sub A eligibility
so that code 25 can be del eted. A copy of the letter to be used by OVRDD
for this purpose is attached to this LCM
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NOTE: Wiile districts are not to be charged a |local share for the day
treat nent services that these individuals receive, be advised that
consistent with current policy, a local share will be charged for other
services provided to these individuals, if the individual does not qualify
for Human Services Overburden. (For further information regarding Human

Services Overburden, please refer to 89 I NF-43.)

Because these changes directly inpact providers of day treatnent as well as
| ocal districts, OVRDD has issued providers instructions regarding the
change in billing procedures (a copy of which is attached).

For additional information regarding this LCM pl ease contact Eileen

Lonbardo at (518) 473-5456, user |D Onme330.

Gregory M Kal adji an
Executive Deputy Conmi ssi oner



NUMBER OF " SUBCHAPTER A" | NDI VI DUALS
(as of Novenber 1992)
SUB A SUB A
UPSTATE | NDI VI DUALS UPSTATE | NDI VI DUALS
1 Al bany 96 34 Ol eans 0
2 Al egany 4 35 Oswego 1
3 Broone 47 36 O sego 38
4 Cattaraugus 11 37 Putnam 31
5 Cayuga 32 38 Renssel aer 52
6 Chaut auqua 47 39 Rockl and 89
7 Chemung 43 40 St. Lawence 35
8 Chenango 0 41 Sarat oga 44
9 dinton 29 42 Schenect ady 71
10 Col unbia 13 43 Schohari e 9
11 Cortland 9 44 Schuyl er 21
12 Del aware 16 45 Seneca 14
13 Dutchess 31 46 Steuben 21
14 FErie 239 47 Suffol k 462
15 Essex 11 48 Sul livan 35
16 Franklin 1 49 Tioga 12
17 Fulton 32 50 Tonpkins 2
18 GCenesee 2 51 U ster 35
19 Geene 11 52 Warren 26
20 Hamilton 1 53 Washi ngton 60
21 Herki nmer 32 54 \Wayne 1
22 Jefferson 69 55 Westchester 428
23 Lew s 5 56 Wom ng 0
24 Livingston 0 57 Yates 5
25 Madi son 2
26 Monroe 332 66 New York City 2712
27 Montgonery 46
28 Nassau 580
29 N agara 89
30 Oneida 81
31 Onondaga 119
32 Ontario 9
33 Orange 57



